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The following Disclosures are applicable if you are applying for an Adjustable Rate Mortgage.    
Please review the disclosure for the ARM product you have selected. 
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FEDERAL TRUTH-IN LENDING   Northwest Community   Bank 
ADJUSTABLE RATE  86 Main Street  
PRINCIPAL DWELLING SECURED  Winsted, Connecticut  06098 
LOAN DISCLOSURE  860-379-7561  
 
   ("Lender" / "we" / "us" / "our") 
 This disclosure reflects some of the terms of an Adjustable Rate Principal Dwelling Secured Loan 
program, currently offered by Lender which may be discontinued or changed  in whole or in part at any 
time at Lender's option. ("borrower" / "you" / "your" means the undersigned' disclosure recipient) 
("Payments" mean scheduled payment periods). 
 
NATURE OF AN ADJUSTABLE RATE PRINCIPAL DWELLING SECURED LOAN The type of Loan 
you have expressed interest in is called an "Adjustable Rate Mortgage", or an ARM. What this means is 
that the interest rate varies in relation to changes (increases or decreases) in an interest rate index. Interest 
Rate changes may cause changes in scheduled payments and/or in the term of your Loan. This ARM 
disclosure is not a commitment by us to make a Loan to you. 
===============================================================  
NAME OF PROGRAM This disclosure describes the features of this Lender's Adjustable Rate Mortgage 
(ARM) program in which you have expressed an interest, namely One Year Adjustable Mortgage with a 
2% annual cap and 6% lifetime cap.Disclosure forms on our other ARM programs are also available to you 
upon request. 
 INDEX Beginning with the first Change Date, your interest rate will be based on an Index. The Index for 
this Loan is equal to the Constant Maturity Yield on 1 year United States Treasury Securities Average for 
first week ending in July. If the Index information is no longer available, the Lender will choose a new 
index, which is based on comparable information. 
===============================================================   
YOUR INTEREST RATE Your interest rate will be EQUAL TO THE INDEX PLUS A MARGIN OF 
2.875% ROUNDED TO THE NEAREST  ONE-EIGHTH OF ONE  PERCENTAGE POINT (.125%) This 
interest rate can adjust ONCE EVERY 12 MONTHS ("Change Date"). The first interest rate adjustment 
will be after 12 payments. Your interest rate cannot increase more than 2.000 percentage points or decrease 
more than 2.000 percentage points at each Change Date. Your interest rate cannot increase more than 6.000 
percentage points over the Life of your Loan. 
 
You should ask us for the current interest rate and margin value.  The interest rate may be rounded to the 
next higher 0.125% at each Change Date. A decrease in your interest rate warranted by a decrease in the 
Index will always be automatic subject to any limitation stated under "Your Interest Rate". If an increase in 
your interest rate is warranted by an increase in the Index, we have the option of foregoing any increase. If 
we choose to forego any increase, we may take it at a later interest rate Change Date. 
=============================================================== 
YOUR PAYMENTS Your payments will be determined by the interest rate, the loan balance and the 
remaining loan term. Your payments will be payable monthly.  
Your payment can adjust EVERY 12 MONTHS based on these changes in the interest rate.  The first 
payment adjustment will be after 12 payments. Any INCREASE will take the form of higher payment 
amounts. In any event, if on the Maturity Date you still owe amounts on your Loan, you will pay those 
amounts in full on that date. 
===============================================================  
ADDITIONAL FEATURES OF THIS ADJUSTABLE RATE MORTGAGE Someone buying your 
principal dwelling cannot assume the remaining balance of your  loan based upon the original terms.   A 
1.000% prepayment penalty will be assessed if the loan is paid off within the first 24 months. 
=============================================================== 
EXAMPLES:  To give you an example of how this Loan program would work, if you had a $10,000 loan 
with an initial rate of 3.750% (the rate shown in the interest rate column for the year 2004, adjusted 
downward 1.265% to reflect a discount).  
The maximum amount that the interest rate can rise is 6.000 percentage points to 9.750%. If your payments 
were due monthly and your loan term was for 30 years, your payment could rise from a first-year payment 
of $46.32 to a maximum of $85.92 in the 4th year. 
The above example uses a periodic cap of 2.000% and a life cap of 6.000% in calculating the maximum 
interest rate and maximum payment.  
 
The following example shows you how your payment would have changed under this Loan program based 
on actual changes in the Index from 1990 to 2004. This does not necessarily indicate how your index will 
change in the future. The example is based on the following assumptions.   
Amount: $10,000   Term (for P&I calculation): 360 Months    Margin: 2.875% 
Initial interest rate discount: 1.265 percentage points.** 
Regular interest rate and payment adjustment interval: 12 months. 
Maximum increase at each adjustment interval: 2.000 percentage points. 
Maximum decrease at each adjustment interval: 2.000 percentage points. 
Maximum increase over the life of the loan: 6.000 percentage points. 
Index:  Constant maturity yield on the 1 yr US Treasury Average for the first week ending in July. 
 
 
 
 
 



YEAR AS OF 
FIRST WEEK   MARGIN INTEREST MONTHLY REMAINING 
ENDING INDEX  PERCENTAGE RATE  PAYMENT BALANCE 
IN  JULY (%)  POINTS  (%)PR$7 ($)  ($) 
__________ __________ ____________ ______________ ___________ ___________ 
1990  7.970  2.875 *  9.610 *** 84.89  9939.71 
1991  8.060  2.875 *  10.875  94.16  9888.22 
1992  6.400  2.875 *  9.250  82.47  9809.98 
1993  3.930  2.875 *  7.250 #### 69.08  9688.25 
1994  3.420  2.875 *  6.250  62.90  9534.61 
1995  5.500  2.875 *  8.250 **** 75.18  9414.59 
1996  5.530  2.875 *  8.375  75.95  9286.83 
1997  5.740  2.875 *  8.625  77.48  9152.84 
1998  5.380  2.875 *  8.250  75.26  8999.10 
1999  5.110  2.875 *  8.000  73.83  8826.85 
2000  6.080  2.875 *  9.000  79.42  8661.51 
2001  3.700  2.875 *  7.000 #### 68.79  8435.17 
2002  2.060  2.875 *  5.000 #### 59.30  8138.59 
2003  1.070  2.875 *  4.000  55.05  7797.32 
2004  2.140  2.875 *  5.000  59.08  7470.81 
       
       
 ~ Interest rates are rounded to the nearest 1/8 percentage point. 
 * This is a margin we have used recently; yours may be different. 
 ** This is a discount we have used recently; yours may be different. 
 *** This rate reflects a discount of 1.265% in your initial rate. 
 **** This rate reflects a 2.000% rate cap at each adjustment. 
 #### This rate reflects a 2.000% rate floor at each adjustment. 
 
CALCULATING YOUR PAYMENTS FOR A 30 YEAR LOAN. 
To see what your payments would have been during that period, divide your mortgage amount by $10,000; 
then multiply the payments by that amount. (For example,  
in 2004 the monthly payment for a mortgage amount of $80,000 taken out in 1990 would be: $80,000 / 
$10,000 = 8;   8 x $59.08 = $472.64 per payment.) 
============================================================================   
NOTICE OF INTEREST RATE AND PAYMENT ADJUSTMENTS You will be notified in writing at 
least 25 but no more than 120 days before the due date of a payment at a new level due to an interest rate 
adjustment. If an interest rate adjustment occurs and does not affect your payment amount you will be 
notified once each year of any such interest rate adjustments made to your Loan. These notices will contain 
information, as applicable, about: 
1) The current and prior interest rates. 
2) The Index values upon which the current and prior interest rates are based. 
3) The extent to which we have foregone any increase in the interest rate, if any. 
4)The contractual effects of the adjustment, including the payment due after the adjustment is made, and a 
statement of the loan balance. 
5) The payment, if different from the payment referred to in paragraph 4 of this section that would be 
required to fully amortize your Loan at the  
new interest rate over the remainder of your Loan term. 
============================================================================
ACKNOWLEDGEMENT The undersigned hereby acknowledges receipt of a copy of this Disclosure, and 
attached exhibits (if any are referenced), along with a copy of the Consumer Handbook on Adjustable Rate 
Mortgages. 
 
 
__________________________________                                ____________________________________ 
BORROWER   Date      CBOR NAME   Date 



FEDERAL TRUTH-IN LENDING   Northwest Community   Bank 
ADJUSTABLE RATE    86 Main Street  
PRINCIPAL DWELLING SECURED  Winsted, Connecticut  06098 
LOAN DISCLOSURE    860-379-7561  
    ("Lender" / "we" / "us" / "our") 
 This disclosure reflects some of the terms of an Adjustable Rate Principal Dwelling Secured Loan 
program, currently offered by Lender which may be discontinued or changed  in whole or in part at any 
time at Lender's option. ("borrower" / "you" / "your" means the undersigned' disclosure recipient) 
("Payments" mean scheduled payment periods). 
NATURE OF AN ADJUSTABLE RATE PRINCIPAL DWELLING SECURED LOAN The type of Loan 
you have expressed interest in is called an "Adjustable Rate Mortgage", or an ARM. What this means is 
that the interest rate varies in relation to changes (increases or decreases) in an interest rate index. Interest 
Rate changes may cause changes in scheduled payments and/or in the term of your Loan. This ARM 
disclosure is not a commitment by us to make a Loan to you. 
===============================================================  
 NAME OF PROGRAM This disclosure describes the features of this Lender's Adjustable Rate Mortgage 
(ARM) program in which you have expressed an interest, namely  3/ 1 Adjustable Rate Mortgage  (called 
the "Loan").   Disclosure forms on our other ARM programs are also available to you upon request. 
===============================================================  
INDEX Beginning with the first Change Date, your interest rate will be based on an Index. The Index for 
this Loan is equal to the Constant Maturity Yield on 1 year United States Treasury Securities Average for 
first week ending in July. If the Index information is no longer available, the Lender will choose a new 
index, which is based on comparable information. 
===============================================================   
 YOUR INTEREST RATE Your interest rate will be fixed for three years then change to an adjustable rate 
mortgage for the remaining term of the loan. This interest rate can adjust after 36 months, then every 12 
months. ("Change Date"). The first interest rate adjustment will be after 36 payments. Your interest rate 
cannot increase more than 6.000 percentage points over the life of your Loan. Your interest rate cannot 
increase more than 2.000 percentage points or decrease more than 2.000 percentage points at each Change 
Date.You should ask us for the current interest rate and margin value.  This particular ARM program 
contains an interest rate discount feature. Your initial interest rate is not based on the Index   used to make 
later adjustments. You should ask us for the amount of the interest rate discount. The interest rate may be 
rounded to the next higher 0.125% at each Change Date. A decrease in your interest rate warranted by a 
decrease in the Index will always be automatic subject to any limitation stated under "Your Interest Rate".  
If an increase in your interest rate is warranted by an increase in the Index, we have the option of foregoing 
any increase. If we choose to forego any increase,  
we may take it at a later interest rate Change Date. 
YOUR PAYMENTS: Your payments will be determined by the interest rate, the loan balance and the 
remaining loan term. Your payments will be payable monthly. Your payment can adjust after 36 payments, 
and then every 12 based on changes in the interest rate.  The first payment adjustment will be after 36 
payments. Any INCREASE will take the form of higher payment amounts. In any event, if on the Maturity 
Date you still owe amounts on your Loan, you will pay those amounts in full on that date. 
============================================================================  
ADDITIONAL FEATURES OF THIS ADJUSTABLE RATE MORTGAGE Someone buying your 
principal dwelling cannot assume the remaining balance of your  loan based upon the original terms.   A 
1.000% prepayment penalty will be assessed if the loan is paid off within the first 24 months. 
============================================================================ 
EXAMPLES:  To give you an example of how this Loan program would work, if you had a $10,000 loan 
with an initial rate of 4.500% (the rate shown in the interest rate column for the year 2004, adjusted 
downward 0.515% to reflect a discount). The maximum amount that the interest rate can rise is 6.000 
percentage points, to 10.500%. If  your payments were due  monthly and your loan term was for 30 years, 
your  payment could rise from a first-year payment of $50.67 to a maximum of $91.48 in the 6th year. 
The above example uses a periodic cap of 2.000% and a life cap of 6.000% in calculating the maximum 
interest rate and maximum payment.  
 
The following example shows you how your payment would have changed under this Loan program based 
on actual changes in the Index from 1990 to 2004.  
This does not necessarily indicate how your index will change in the future. The example is based on the 
following assumptions. 



 
Amount: $10,000   Term (for P&I calculation): 360 Months    Margin: 2.875% 
Initial interest rate discount: 0.515 percentage points.** 
Initial interest rate and payment adjustment interval: 36 months. 
Regular interest rate and payment adjustment interval: 12 months. 
Maximum increase at each adjustment interval: 2.000 percentage points. 
Maximum decrease at each adjustment interval: 2.000 percentage points. 
Maximum increase over the life of the loan: 6.000 percentage points. 
Index:  Constant maturity yield on the 1 yr US Treasury Average for the first week ending in July. 
 
YEAR AS OF 
FIRST WEEK   MARGIN INTEREST PR$6  REMAINING 
ENDING INDEX  PERCENTAGE RATE  PAYMENT BALANCE 
IN  JULY (%)  POINTS (%) PR$7  ($)  ($) 
__________ __________ ____________ ______________ ___________ ___________ 
1990  7.970  2.875 *  10.360 *** 90.43  9948.44 
1991  8.060  2.875 *  10.360 *** 90.43  9891.27 
1992  6.400  2.875 *  10.360 *** 90.43  9827.89 
1993  3.930  2.875 *  8.360 #### 76.54  9727.23 
1994  3.420  2.875 *  6.360 #### 63.82  9575.67 
1995  5.500  2.875 *  8.360 **** 76.21  9457.21 
1996  5.530  2.875 *  8.375  76.30  9328.79 
1997  5.740  2.875 *  8.625  77.83  9194.20 
1998  5.380  2.875 *  8.250  75.60  9039.77 
1999  5.110  2.875 *  8.000  74.17  8866.66 
2000  6.080  2.875 *  9.000  79.78  8700.56 
2001  3.700  2.875 *  7.000 #### 69.10  8473.19 
2002  2.060  2.875 *  5.000 #### 59.57  8175.24 
2003  1.070  2.875 *  4.000  55.30  7832.41 
2004  2.140  2.875 *  5.000  59.35  7504.39 
       
       
 ~ Interest rates are rounded to the nearest 1/8 percentage point. 
 * This is a margin we have used recently; yours may be different. 
 ** This is a discount we have used recently; yours may be different. 
 *** This rate reflects a discount of 0.515% in your initial rate. 
 **** This rate reflects a 2.000% rate cap at each adjustment. 
 #### This rate reflects a 2.000% rate floor at each adjustment. 
 
CALCULATING YOUR PAYMENTS FOR A 30 YEAR LOAN. 
To see what your payments would have been during that period, divide your mortgage amount by $10,000; 
then multiply the  payments by that amount.   
(For example, in 2004 the monthly payment for a mortgage  amount of $80,000 taken out in1990 would be:  
$80,000 / $10,000 = 8;   8 x $59.35 = $474.80 per payment.) 
============================================================================  
NOTICE OF INTEREST RATE AND PAYMENT ADJUSTMENTS You will be notified in writing at 
least 25 but no more than 120 days before the due date of a payment at a new level due to an interest rate 
adjustment. If an interest rate adjustment occurs and does not affect your payment amount you will be 
notified once each year of any such interest rate adjustments made to your Loan. These notices will contain 
information, as applicable, about: 
1) The current and prior interest rates. 
2) The Index values upon which the current and prior interest rates are based. 
3) The extent to which we have foregone any increase in the interest rate, if any. 
4)The contractual effects of the adjustment, including the payment due after the adjustment is made, and a 
statement of the loan balance. 
5) The payment, if different from the payment referred to in paragraph 4 of this section that would be 
required to fully amortize your Loan at the  
new interest rate over the remainder of your Loan term. 
============================================================================
ACKNOWLEDGEMENT The undersigned hereby acknowledges receipt of a copy of this Disclosure, and 
attached exhibits (if any are referenced), along with a copy of the Consumer Handbook on Adjustable Rate 
Mortgages. 
 
 
___________________________                                 _________________________________  
BORROWER Date     CBOR NAME   Date 



FEDERAL TRUTH-IN LENDING     Northwest Community   Bank 
         ADJUSTABLE RATE     86 Main Street  
PRINCIPAL DWELLING SECURED    Winsted, Connecticut  06098 
         LOAN DISCLOSURE     860-379-7561  
        ("Lender" / "we" / "us" / "our") 
 This disclosure reflects some of the terms of an Adjustable Rate Principal Dwelling Secured Loan 
program, currently offered by Lender which may be discontinued or changed  in whole or in part at any 
time at Lender's option. ("borrower" / "you" / "your" means the undersigned' disclosure recipient) 
("Payments" mean scheduled payment periods). 
============================================================================
NATURE OF AN ADJUSTABLE RATE PRINCIPAL DWELLING SECURED LOAN The type of Loan 
you have expressed interest in is called an "Adjustable Rate Mortgage", or an ARM. What this means is 
that the interest rate varies in relation to changes (increases or decreases) in an interest rate index.  
Interest Rate changes may  cause changes in scheduled payments and/or in the term of your Loan.  
This ARM disclosure is not a commitment by us to make a Loan to you. 
============================================================================  
NAME OF PROGRAM This disclosure describes the features of this Lender's Adjustable Rate Mortgage 
(ARM) program   in which you have expressed an interest, namely the 5/1 Adjustable Rate Mortgage. 
(called the loan)   Disclosure forms on our other ARM programs are also available to you upon request. 
============================================================================
Beginning with the first Change Date, your interest rate will be based on an Index. The Index for this Loan 
is equal to the Constant Maturity Yield on 1 year United States Treasury Securities Average for first week 
ending in July. If the Index information is no longer available, the Lender will choose a new index  
which is  based on comparable information. 
============================================================================ 
 YOUR INTEREST RATE Your interest rate will be fixed for five years then change to an adjustable rate 
mortgage for the remaining term of 25 years.This interest rate can adjust after 60 months, then every 12 
months.  ("Change Date"). The first interest rate adjustment will be after 60 payments. 
Your interest rate cannot increase more than 6.000 percentage points over the life of your Loan. 
Your interest rate cannot increase more than 2.000 percentage points or decrease more than 2.000 
percentage points at each Change Date.You should ask us for the current interest rate and margin value.  . 
This particular ARM program contains an interest rate discount feature. Your initial interest rate is not 
based on the Index used to make later adjustments. You should ask us for the amount of the interest rate 
discount.  The interest rate may be rounded to the next higher 0.125% at each Change Date 
A decrease in your interest rate warranted by a decrease in the Index will always be automatic subject to 
any limitation stated under "Your Interest Rate". If an increase in your interest rate is warranted by an 
increase in the Index, we have the option of foregoing any increase. If we choose to forego any increase,  
we may take it at a later interest rate Change Date. 
============================================================================
YOUR PAYMENTS Your payments will be determined by the interest rate, the loan balance and the 
remaining loan term. Your payments will be payable monthly. Your payment can adjust after the 60th 
payment, then every 12  based on changes in the interest rate. The first payment adjustment will be after  60 
payments. Any INCREASE will take the form of higher payment amounts.In any event, if on the Maturity 
Date you still owe amounts on your Loan, you will pay those amounts in full on that date. 
============================================================================  
ADDITIONAL FEATURES OF THIS ADJUSTABLE RATE MORTGAGE Someone buying your 
principal dwelling cannot assume the remaining balance of your  loan based upon the original terms.   A 
1.000% prepayment penalty will be assessed if the loan is paid off within the first 24 months. 
============================================================================ 
EXAMPLES  To give you an example of how this Loan program would work, if you had a $10,000 loan 
with an initial rate  of 5.375% the rate shown in the interest rate column for the year 2004, adjusted upward 
0.360% to reflect a premium). The maximum amount that the interest rate can rise   is 6.000 percentage 
points, to 11.375%. If  your payments were due monthly and your loan term was for 30 years, your  
payments could rise from a first-year payment of $56.00 to a maximum of $98.08 in the 8th year. 
The above example uses a periodic cap of 2.000% and a life cap of 6.000% in calculating the maximum 
interest rate and maximum payment.  
 
The following example shows your how your payment would have changed under this Loan program based 
on actual changes in the Index from 1990 to 2004. This does not necessarily indicate how your index will 
change in the future. The example is based on the following assumptions.  
Amount: $10,000   Term (for P&I calculation): 360 Months    Margin: 2.875% 
Initial interest rate premium: 0.360 percentage points.** 
Initial interest rate and payment adjustment interval: 60 months. 
Regular interest rate and payment adjustment interval: 12 months. 
Maximum increase at each adjustment interval: 2.000 percentage points. 
Maximum decrease at each adjustment interval: 2.000 percentage points. 
Maximum increase over the life of the loan: 6.000 percentage points. 
Index:  Constant maturity yield on the 1 yr US Treasury Average for the first week ending in July. 
 
 
 
 
 
 
 



YEAR AS OF 
FIRST WEEK   MARGIN INTEREST PR$6  REMAINING 
ENDING INDEX  PERCENTAGE RATE  PAYMENT BALANCE 
IN  JULY (%)               POINTS  (%)  ($)  ($) 
__________ __________ ____________ _____________ ___________ ___________ 
1990  7.970  2.875 *  11.235 *** 97.01  9957.22 
1991  8.060  2.875 *  11.235 *** 97.01  9909.38 
1992  6.400  2.875 *  11.235 *** 97.01  9855.88 
1993  3.930  2.875 *  11.235 *** 97.01  9796.05 
1994  3.420  2.875 *  11.235 *** 97.01  9729.14 
1995  5.500  2.875 *  9.235 #### 83.22  9624.64 
1996  5.530  2.875 *  8.375  77.65  9493.96 
1997  5.740  2.875 *  8.625  79.21  9356.96 
1998  5.380  2.875 *  8.250  76.94  9199.78 
1999  5.110  2.875 *  8.000  75.48  9023.63 
2000  6.080  2.875 *  9.000  81.19  8854.62 
2001  3.700  2.875 *  7.000 #### 70.32  8623.28 
2002  2.060  2.875 *  5.000 #### 60.63  8319.99 
2003  1.070  2.875 *  4.000  56.28  7971.08 
2004  2.140  2.875 *  5.000  60.40  7637.25 
        
       
 ~ Interest rates are rounded to the nearest 1/8 percentage point. 
 * This is a margin we have used recently; yours may be different. 
 ** This is a premium we have used recently; yours may be different. 
 *** This rate reflects a premium of 0.360% in your initial rate. 
 #### This rate reflects a 2.000% rate floor at each adjustment. 
 
CALCULATING YOUR PAYMENTS FOR A 30 YEAR LOAN. 
To see what your payments would have been during that period, divide your mortgage amount by $10,000; 
then multiply the  payments by that amount.   
(For example, in 2004 the monthly payment for a mortgage amount of $80,000 taken out in 1990 would be:  
$80,000 / $10,000 = 8;   8 x $60.40 = $483.20 per payment.) 
============================================================================
===============================================   NOTICE OF INTEREST RATE AND 
PAYMENT ADJUSTMENTS You will be notified in writing at least 25 but no more than 120 days before 
the due date of a payment at a new level due to an interest rate adjustment. If an interest rate adjustment 
occurs and does not affect your payment amount you will be notified once each year of any such interest 
rate adjustments made to your Loan. These notices will contain information, as applicable, about: 
1) The current and prior interest rates. 
2) The Index values upon which the current and prior interest rates are based. 
3) The extent to which we have foregone any increase in the interest rate, if any. 
4)The contractual effects of the adjustment, including the payment due after the adjustment is made, and a 
statement of the loan balance. 
5) The payment, if different from the payment referred to in paragraph 4 of this section that would be 
required to fully amortize your Loan at the  
new interest rate over the remainder of your Loan term. 
============================================================================
ACKNOWLEDGEMENT The undersigned hereby acknowledges receipt of a copy of this Disclosure, and 
attached exhibits (if any are referenced), along with a copy of the Consumer Handbook on Adjustable Rate 
Mortgages. 
 
 
________________________________  ______________________________________ 
BORROWER   Date   CBOR NAME   Date 



FEDERAL TRUTH-IN LENDING     Northwest Community   Bank 
         ADJUSTABLE RATE     86 Main Street  
PRINCIPAL DWELLING SECURED    Winsted, Connecticut  06098 
        LOAN DISCLOSURE     860-379-7561  
        ("Lender" / "we" / "us" / "our") 
 This disclosure reflects some of the terms of an Adjustable Rate Principal Dwelling Secured Loan 
program, currently offered by Lender which may be discontinued or changed  in whole or in part at any 
time at Lender's option. ("borrower" / "you" / "your" means the undersigned' disclosure recipient) 
("Payments" mean scheduled payment periods). 
============================================================================
NATURE OF AN ADJUSTABLE RATE PRINCIPAL DWELLING SECURED LOAN The type of Loan 
you have expressed interest in is called an "Adjustable Rate Mortgage", or an ARM. What this means is 
that the interest rate varies in relation to changes (increases or decreases) in an interest rate index.  
Interest Rate changes may  cause changes in scheduled payments and/or in the term of your Loan.  
This ARM disclosure is not a commitment by us to make a Loan to you. 
============================================================================  
NAME OF PROGRAM This disclosure describes the features of this Lender's Adjustable Rate Mortgage 
(ARM) program   in which you have expressed an interest, namely 7/1 Adjustable Rate Mortgage  (called 
the "Loan"). Disclosure forms on our other ARM programs are also available to you upon request. 
============================================================================ 
INDEX Beginning with the first Change Date, your interest rate will be based on an Index. The Index for 
this Loan is equal to the Constant Maturity Yield on 1 year United States Treasury Securities Average for 
first week ending in July. If the Index information is no longer available, the Lender will choose a new 
index which is based on comparable information. 
============================================================================ 
  YOUR INTEREST RATE Your interest rate will be fixed for seven years then change to an adjustable 
rate mortgage for the remaining term of 23 years.This interest rate can adjust after 84 months, then every 
12 months.  ("Change Date"). The first interest rate adjustment will be after 84 payments. 
Your interest rate cannot increase more than 6.000 percentage points over the life of your Loan. 
Your interest rate cannot increase more than 2.000 percentage points or decrease more than 2.000 
percentage points at each Change Date.You should ask us for the current interest rate and margin value.  . 
This particular ARM program contains an interest rate discount feature. Your initial interest rate is not 
based on the Index used to make later adjustments. You should ask us for the amount of the interest rate 
discount.  The interest rate may be rounded to the next higher 0.125% at each Change Date.  
The initial adjustment can be entire  6.000%. All other adjustments can be no more than 2.000% at each 
change. The lifetime cap is 6.000% A decrease in your interest rate warranted by a decrease in the Index 
will always be automatic subject to any limitation stated under "Your Interest Rate". If an increase in your 
interest rate is warranted by an increase in the Index, we have the option of foregoing any increase. If we 
choose to forego any increase, we may take it at a later interest rate Change Date. 
============================================================================ 
YOUR PAYMENTS Your payments will be determined by the interest rate, the loan balance and the 
remaining loan term. Your payments will be payable monthly. Your payment can adjust after 84th 
payment, then every 12  based on changes in the interest rate.The first payment adjustment will be after 84 
payments. Any INCREASE will take the form of higher payment amounts.  In any event, if on the Maturity 
Date you still owe amounts on your Loan, you will pay those amounts in full on that date. 
============================================================================  
ADDITIONAL FEATURES OF THIS ADJUSTABLE RATE MORTGAGE Someone buying your 
principal dwelling cannot assume the remaining balance of your  loan based upon the original terms.   A 
1.000% prepayment penalty will be assessed if the loan is paid off within the first 24 months. 
============================================================================ 
EXAMPLES  To give you an example of how this Loan program would work, if you had a $10,000 loan 
with an initial rate of 6.000% (the rate shown in the interest rate column for the year 2004, adjusted upward 
0.985% to reflect a premium).  The maximum amount that the interest rate can rise   is 6.000 percentage 
points, to 12.000%. If your payments were due monthly and your loan term was for 30 years, your payment 
could rise from a first-year payment of $59.96 to a maximum of $102.87 in the 8th year. The above 
example uses an initial adjustment cap of 6.000%, a periodic cap of 2.000% and a life cap of 6.000% in 
calculating the maximum interest rate and maximum payment. The following example shows you how your 
payment would have changed under this Loan program based on actual changes in the Index from 1990 to 
2004. This does not necessarily indicate how your index will change in the future. The example is based on 
the following assumptions. 
Amount: $10,000   Term (for P&I calculation): 360 Months    Margin: 2.875% 
Initial interest rate premium: 0.985 percentage points.** 
Initial interest rate and payment adjustment interval: 84 months. 
Regular interest rate and payment adjustment interval: 12 months. 
Maximum increase at first adjustment interval: 6.000 percentage points. 
Maximum increase at other adjustment intervals: 2.000 percentage points. 
Maximum increase over the life of the loan: 6.000 percentage points. 
Index:  Constant maturity yield on the 1 yr US Treasury Average for the first week ending in July. 
 
 
 
 
 
 
 



YEAR AS OF 
FIRST WEEK   MARGIN INTEREST MONTLY REMAINING 
ENDING INDEX  PERCENTAGE RATE  PAYMENT BALANCE 
IN  JULY (%)  POINTS  (%)  ($)  ($) 
__________ __________ ____________ ______________ ___________ ___________ 
1990  7.970  2.875 *  11.860 *** 101.79  9962.53 
1991  8.060  2.875 *  11.860 *** 101.79  9920.36 
1992  6.400  2.875 *  11.860 *** 101.79  9872.91 
1993  3.930  2.875 *  11.860 *** 101.79  9819.52 
1994  3.420  2.875 *  11.860 *** 101.79  9759.43 
1995  5.500  2.875 *  11.860 *** 101.79  9691.83 
1996  5.530  2.875 *  11.860 *** 101.79  9615.75 
1997  5.740  2.875 *  9.860 #### 88.23  9499.96 
1998  5.380  2.875 *  8.250  78.11  9340.45 
1999  5.110  2.875 *  8.000  76.63  9161.66 
2000  6.080  2.875 *  9.000  82.43  8990.09 
2001  3.700  2.875 *  7.000 #### 71.40  8755.15 
2002  2.060  2.875 *  5.000 #### 61.55  8447.32 
2003  1.070  2.875 *  4.000  57.14  8093.08 
2004  2.140  2.875 *  5.000  61.32  7754.20 
       
       
 ~ Interest rates are rounded to the nearest 1/8 percentage point. 
 * This is a margin we have used recently; yours may be different. 
 ** This is a premium we have used recently; yours may be different. 
 *** This rate reflects a premium of 0.985% in your initial rate. 
 #### This rate reflects a 2.000% rate floor at each adjustment. 
 
CALCULATING YOUR PAYMENTS FOR A 30 YEAR LOAN. 
To see what your payments would have been during that period, divide your desired loan amount by 
$10,000; then multiply the payments by that amount.  (For example, in 2004 the monthly payment for a 
mortgage amount of $80,000 taken out in 1990 would be: $80,000 / $10,000 = 8; 8 x $61.32 =$490.56 per 
payment.) 
============================================================================   
NOTICE OF INTEREST RATE AND PAYMENT ADJUSTMENTS You will be notified in writing at 
least 25 but no more than 120 days before the due date of a payment at a new level due to an interest rate 
adjustment. If an interest rate adjustment occurs and does not affect your payment amount you will be 
notified once each year of any such interest rate adjustments made to your Loan. These notices will contain 
information, as applicable, about: 
1) The current and prior interest rates. 
2) The Index values upon which the current and prior interest rates are based. 
3) The extent to which we have foregone any increase in the interest rate, if any. 
4)The contractual effects of the adjustment, including the payment due after the adjustment is made, and a 
statement of the loan balance. 
5) The payment, if different from the payment referred to in paragraph 4 of this section that would be 
required to fully amortize your Loan at the  
new interest rate over the remainder of your Loan term. 
============================================================================
ACKNOWLEDGEMENT The undersigned hereby acknowledges receipt of a copy of this Disclosure, and 
attached exhibits (if any are referenced), along with a copy of the Consumer Handbook on Adjustable Rate 
Mortgages. 
 
 
___________________________________                _________________________________________ 
BORROWER   Date   CBOR NAME   Date 



 FEDERAL TRUTH-IN LENDING    Northwest Community   Bank 
          ADJUSTABLE RATE     86 Main Street  
 PRINCIPAL DWELLING SECURED   Winsted, Connecticut  06098 
          LOAN DISCLOSURE     860-379-7561  
        ("Lender" / "we" / "us" / "our") 
 This disclosure reflects some of the terms of an Adjustable Rate Principal Dwelling Secured Loan 
program, currently offered by Lender which may be discontinued or changed  in whole or in part at any 
time at Lender's option. ("borrower" / "you" / "your" means the undersigned' disclosure recipient) 
("Payments" mean scheduled payment periods). 
============================================================================
NATURE OF AN ADJUSTABLE RATE PRINCIPAL DWELLING SECURED LOAN The type of Loan 
you have expressed interest in is called an "Adjustable Rate Mortgage", or an ARM. What this means is 
that the interest rate varies in relation to changes (increases or decreases) in an interest rate index.  
Interest Rate changes may  cause changes in scheduled payments and/or in the term of your Loan.  
This ARM disclosure is not a commitment by us to make a Loan to you. 
============================================================================   
NAME OF PROGRAM   This disclosure describes the features of this Lender's Adjustable Rate Mortgage 
(ARM) program in which you have expressed an interest,   namely 10 / 1 Adjustable Rate Mortgage  
(called the "Loan").   Disclosure forms on our other ARM programs are also available to you upon request. 
============================================================================ 
INDEX Beginning with the first Change Date, your interest rate will be based on an Index. The Index for 
this Loan is equal to the Constant Maturity Yield on 1 year United States Treasury Securities Average for 
first week ending in July. If the Index information is no longer available, the Lender will choose a new 
index, which is based on comparable information. 
============================================================================ 
 YOUR INTEREST RATE: Your interest rate will be fixed for ten years then change to an adjustable rate 
mortgage for the remaining term of 20 years.This interest rate can adjust after 120 months, then every 12 
months.  ("Change Date"). The first interest rate adjustment will be after 120 payments. Your interest rate 
cannot increase more than 6.000 percentage points over the life of your Loan. Your interest rate cannot 
increase more than 2.000 percentage points or decrease more than 2.000 percentage points at each Change 
Date.You should ask us for the current interest rate and margin value. This particular ARM program 
contains an interest rate discount feature. Your initial interest rate is not based on the Index used to make 
later adjustments. You should ask us for the amount of the interest rate discount. The interest rate may be 
rounded to the next higher 0.125% at each Change Date. The initial adjustment can be entire  6.000%. All 
other adjustments can be no more than 2.000% at each change. The lifetime cap is 6.000% A decrease in 
your interest rate warranted by a decrease in the Index will always be automatic subject to any limitation 
stated under "Your Interest Rate". If an increase in your interest rate is warranted by an increase in the 
Index, we have the option of foregoing any increase. If we choose to forego any increase, we may take it at 
a later interest rate Change Date. 
============================================================================ 
YOUR PAYMENTS: Your payments will be determined by the interest rate, the loan balance and the 
remaining loan term. Your payments will be payable monthly. Your payment can adjust after 120 
payments, and then every 12 based on changes in the interest rate. The first payment adjustment will be 
after 120 payments.  Any INCREASE will take the form of higher payment amounts. In any event, if on the 
Maturity Date you still owe amounts on your Loan, you will pay those amounts in full on that date. 
============================================================================  
ADDITIONAL: FEATURES OF THIS ADJUSTABLE RATE MORTGAGE Someone buying your 
principal dwelling cannot assume the remaining balance of your  loan based upon the original terms.   A 
1.000% prepayment penalty will be assessed if the loan is paid off within the first 24 months. 
============================================================================ 
EXAMPLES:  To give you an example of how this Loan program would work, if you had a $10,000 loan 
with an initial rate of 6.000% (the rate shown in the interest rate column for the year 2004, adjusted upward 
0.985% to reflect a premium). The maximum amount that the interest rate can rise is 6.000 percentage 
points, to 12.000%. If your payments were due monthly and your loan term was for 30 years, your payment 
could rise from a first-year payment of $59.96 to a maximum of $102.87 in the 11th year. 
 
The above example uses an initial adjustment cap of 6.000%, a periodic cap of 2.000% and a life cap of 
6.000% in calculating the maximum interest rate and maximum payment.  
 
The example below shows you how your payment would have changed under this Loan program based on 
actual changes in the Index from 1990 to 2004. This does not necessarily indicate how your index will 
change in the future. The example is based on the following assumptions. 
Amount: $10,000   Term (for P&I calculation): 360 Months    Margin: 2.875% 
Initial interest rate premium: 0.985 percentage points.** 
Initial interest rate and payment adjustment interval: 120 months. 
Regular interest rate and payment adjustment interval: 12 months. 
Maximum increase at first adjustment interval: 6.000 percentage points. 
Maximum increase at other adjustment intervals: 2.000 percentage points. 
Maximum increase over the life of the loan: 6.000 percentage points. 
Index:  Constant maturity yield on the 1 yr US Treasury Average for the first week ending in July. 
 
 
 
 
 



YEAR AS OF 
FIRST WEEK  MARGIN INTEREST PR$6 REMAINING 
ENDING INDEX PERCENTAGE RATE PAYMENT BALANCE 
IN  JULY (%) POINTS (%)PR$7 ($) ($) 
__________ __________ ____________ ______________ ___________ ___________ 
1990 7.970 2.875 * 11.860 ***     101.79 9962.53 
1991 8.060 2.875 * 11.860 *** 101.79 9920.36 
1992 6.400 2.875 * 11.860 *** 101.79 9872.91 
1993 3.930 2.875 * 11.860 *** 101.79 9819.52 
1994 3.420 2.875 * 11.860 *** 101.79 9759.43 
1995 5.500 2.875 * 11.860 *** 101.79 9691.83 
1996 5.530 2.875 * 11.860 *** 101.79 9615.75 
1997 5.740 2.875 * 11.860 *** 101.79 9530.14 
1998 5.380 2.875 * 11.860 *** 101.79 9433.81 
1999 5.110 2.875 * 11.860 *** 101.79 9325.42 
2000 6.080 2.875 * 9.860 #### 89.13 9168.37 
2001 3.700 2.875 * 7.860 #### 77.56 8950.55 
2002 2.060 2.875 * 5.860 #### 67.16 8661.45 
2003 1.070 2.875 * 4.000  58.59 8298.21 
2004 2.140 2.875 * 5.000  62.87 7950.79 
       
       
 ~ Interest rates are rounded to the nearest 1/8 percentage point. 
 * This is a margin we have used recently; yours may be different. 
 ** This is a premium we have used recently; yours may be different. 
 *** This rate reflects a premium of 0.985% in your initial rate. 
 #### This rate reflects a 2.000% rate floor at each adjustment. 
 
CALCULATING YOUR PAYMENTS FOR A 30 YEAR LOAN. 
To see what your payments would have been during that period, divide your mortgage amount by $10,000; 
then multiply the payments by that amount.  (For example,  in 2004 the monthly payment for a mortgage 
amount of $80,000 taken out in 1990 would be: $80,000 / $10,000 = 8;   8 x $62.87 = $502.96  per 
payment.) 
============================================================================   
NOTICE OF INTEREST RATE AND PAYMENT ADJUSTMENTS You will be notified in writing at 
least 25 but no more than 120 days before the due date of a payment at a new level due to an interest rate 
adjustment. If an interest rate adjustment occurs and does not affect your payment amount you will be 
notified once each year of any such interest rate adjustments made to your Loan. These notices will contain 
information, as applicable, about: 
1) The current and prior interest rates. 
2) The Index values upon which the current and prior interest rates are based. 
3) The extent to which we have foregone any increase in the interest rate, if any. 
4)The contractual effects of the adjustment, including the payment due after the adjustment is made, and a 
statement of the loan balance. 
5) The payment, if different from the payment referred to in paragraph 4 of this section that would be 
required to fully amortize your Loan at the  
new interest rate over the remainder of your Loan term. 
============================================================================
ACKNOWLEDGEMENT The undersigned hereby acknowledges receipt of a copy of this Disclosure, and 
attached exhibits (if any are referenced), along with a copy of the Consumer Handbook on Adjustable Rate 
Mortgages. 
 
 
______________________________ _____________________________________________ 
BORROWER   Date  CBOR NAME   Date 












